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1 . SUMMARY: NORDIC INVESTMENT BANK( NIB) HAS JUST BEGUN 
OPERATION. IT WILL TAKE TWO OR THREE YEARS BEFORE NIB WILL 
HAVE ANY NOTICEABLE IMPACT IN NORDIC INDUSTRIAL BANKING. 

NIB'S ROLE IN FINANCING ENERGY AND INDUSTRIAL PROJECTS WILL 
GROW. NIB WILL ONLY INDIRECTLY HELP EASE BALANCE OF PAYMENT 
DIFFICULTIES. END SUMMARY. 

2. ON DEC. 28 EMBOFF DISCUSSED PRESENT AND LIKELY FUTURE 

ROLE OF NIB WITH SECRETARY OF BOARD, PETER LAURSON. INFORMATION 
IN THIS CABLE RELIES PRIMARILY ON LAURSON'S RESPONSE TO 
QUESTIONS RAISED IN REFTEL. 

3. GENERAL BACKGROUND. LAURSON STRESSED THAT NIB IS 
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ONLY BEGINNING ITS OPERATION AND THAT IT IS STILL TO 
EARLY TO DEFINE SPECIFICALLY NIB'S FINCTION AND DIRECTION. 

IN GENERAL, PURPOSE OF NIB IS "TO GRANT LOANS AND TO 
GIVE GUARANTEES IN ACCORDNACE WITH REGULAR BANKING 
PRACTICE AND TAKING INTO ACCOUNT SOCIO-ECONOMIC CONSIDERA- 
TIONS TO EFFECT INVESTMENT PROJECTS AND EXPORTS 
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IN THE COMMON INTEREST OF NORDIC COUNTRIES." PROJECTS 
WILL SATISFY REQUIREMENT OF COMMON INTEREST IF THEY ARE 
ESTABLISHED IN COOPERATION BETWEEN FIRMS OR INSTITUTIONS 
IN TWO OR MORE OF FIVE NORDIC COUNTRIES. NIB STATUTES 
DO NOT REQUIRE FIRMS TO BE OF NORDIC OWNERSHIP. NIB 
INTENDS TO COMPLEMENT COMMERCIAL BANK FINANCING BY CON- 
CENTRATING ON LONG-TERM LENDING. LAURSON SAID THAT NIB 
WOULD EXTEND CREDIT FOR ECONOMIC LIFE OF PROJECT WHICH 
COULD BE AS LONG AS 20 YEARS. 

3. ENERGY. IN AFTERMATH OF ENERGY CRISIS, NIB FOUNDERS 
SPECIFICALLY DISCUSSED CAPTIAL-INTENSIVE ENERGY PROJECTS 
AS LIKELY RECIPIENTS OF NIB CREDIT. NIB S FIRST LOAN 
ANNOUNCED NO. 26 WAS FOR CONSTRUCTION OF POWER LINE 
BETWEEN SOUTHERN FINLAND AND NORTHERN SWEDEN BY IMATRAN 
VOIMA AND STATENS VATTF.NFAT J.SVF.RK, EMBOFF SUGGESTED THAT 
NIB COULC PLAY IMPORTANT ROLE IN DEVELOPMENT OF NORWEGIAN 
OIL FIELDS, BUT LAURSON FELT THAT IT IS TOO EARLY FOR NIB 

TO CONSIDER THIS QUESTION. 

4. INDUSTRIAL DEVELOPMENT. NIB HOPES TO FACILITATE 
INDUSTRIAL DEVELOPMENT BY PROVIDING PUBLIC AND PRIVATE 
ENTERPRISES GREATER FLEXIBILITY IN ADAPTING REPQYMENT 
SCHEDULE WITH PROSPECTIVE EARNING CAPACITY OF PROJECTS. 

NIB LOANS WILL TNED TO FAVOR PROJECTS WHICH ARE BOTH 
CAPITAL-INTENSIVE AND LONG TERM. AS EXAMPLE INDUSTRIAL 
DEVELOPMENT LOAN, LAURSON MENTIONED THAT NIB IS IN FINAL 
PROCESS OF APPROVING CREDIT APPLICATION FROM ICELANDIC 
ALLOIS, ENTERPRISE JOINTLY OWNED BY ICELANDIC GOVERNMENT 
AND ELKEM SPEGERVERKET IN NORWAY. LAURSON STATED THAT 
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THIS PROJECT CONTRIBUTES TO DIVERSIFICATION OF NORDIC 
AREA BY USING TECHNOLOGY OF ONE COUNTRY FOR EXPLOITATION 
OF NATURAL RESOURCES IN ANOTHER. 

5. BALANCE OF PAYMENTS. LAURSON SAID THAT NIB WOULD NOT 
MAKE DIRECT LOANS TO EASE BLANCE OF PAYMENT 
DIFFICULTIES. HOWEVER, ALL NORDIC COUNTRIES ARE NET 
CAPITAL IMPORTERS AND SINCE NIB BORROWING WILL BE PRIMARILY 
IN FOREIGN CAPITAL MARKETS, NIB ACTIVITIES WILL SUPPLEMENT 
CAPITAL IMPORTS OF MEMBER COUNTRIES. NIB WILL HELP MEMBERS' 
BALANCE OF PAYMENTS BY ALSO FINANCING NORDIC EXPORTS. LAURSON 
MENTIONED THAT NIB PLANS TO SUPPLEMENT ALREADY EXISTING 
EXPORT CREDIT PROGRAMS BY HARMONIZING DIFFERING EXPORT 
CREDITS OF MEMBER COUNTRIES. LAURSON FELT NIB EXPORT 

CREDIT WOULD LIKELY BE USED FOR NORDIC PROJECTS IN THIRD 
WORLD. 

6. COMMENT. NIB IS NEW INSTITUTION WHICH PLANS TO 
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BORROW ON FOREIGN CAPTIAL MARKETS WITH CREDIT RATING AS 

HIGH AS ANY ENIOYED BY ANY NORDIC COUNTRY. NIB'S 

INITIAL CAPITAL STOCK IS 400 MILLION SDR AND TOTAL 

LENDING WILL BE KEPT UNDER ONE BILLION SDR DURING FIRST 

FEW YEARS OF OPERATION. TOTAL LENDING OF NIB WILL BE 

LESS THAN MANY INDIVIDUAL COMMERCIAL BANKS IN NORDIC AREA. NIBJS 

ROLE DUINRG 1977 AND QOUI WILL BE MARGINAL, BUT NIB'S 

IMPORTANCE IN FINANCING ENERGY AND INDUSTRIAL PROJECTS 

CAN BE EXPECTED TO GROW. 
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